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E. 0.11652: GDS 
TAGS: ENRG, EEC, WG 

SUBJECT: ENERGY: FURTHER FRG VIEWS ON CONSUMER 
COOPERATION 

REF: BONN 7 012 

1. SUMMARY. DURING A CONVERSATION WITH FUNKHOUSER 
AND EMBOFF, ECONOMICS MINISTRY DEPUTY ASSISTANT 
SECRETARY KLING INDICATED THAT 1) THE FRG AND OTHER EC 
STATES EXPECT THE U. S. TO TAKE THE INITIATIVE IN 
PROPOSING CONCRETE MEASURES FOR CONSUMER COOPERATION, 
2) THE FRG PREFERS THE " FIXING" OF THE EC POSITION FOR 
UPCOMING OECD ENERGY DISCUSSIONS AFTER THE SIMONET 
DISCUSSIONS IN WASHINGTON RATHER THAN BEFORE, AND 3) 

THE FRG INSISTS THAT IN ANY CONSUMER COOPERATION 
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ARRANGEMENT THE INTERESTS OF PRIVATE INDEPENDENT 
COMPANIES MUST BE TAKEN INTO CONSIDERATION. END 
SUMMARY. 

2. SPEAKING " UNOFFICIALLY”, KT.TNC STATED THAT THE 
GERMANS AND MOST EUROPEANS EXPECTED THE AMERICANS TO 
TAKE THE LEAD IN MAKING CONCRETE PROPOSALS FOR CONSUMER 
COOPERATION. THE U. S.' S POSITION AS THE ” WORLD’ S 
LARGEST OIL CONSUMER" REQUIRED IT TO PLAY THIS ROLE, 

HE SAID. CONSEQUENTLY, FRG OFFICIALS WERE SLIGHTLY 
DISAPPOINTED THAT THE PRESIDENT' S ENERGY MESSAGE SPOKE 
OF CONSUMER COOPERATION ONLY IN GENERAL TERMS. KLING 
EMPHASIZED THAT THE FRG SAW MERIT IN " FLEXIBILITY" 

WITH REGARD TO SPECIFIC MEASURES INDIVIDUAL NATIONS 
SHOULD TAKE AS LONG AS CONSUMERS TOGETHER ADEQUATELY 
PREPARED FOR POSSIBLE CRISES. FOR EXAMPLE, NOTING 
THAT SOME EUROPEANS DISLIKED STORAGE REQUIREMENTS 
FOR EUROPE WHEN SUCH WAS NOT REQUIRED OF THE US AND 
JAPAN, HE SUGGESTED AS A PERSONAL VIEW THAT DIFFERENT 
CIRCUMSTANCES MIGHT NECESSITATE DIFFERENT ACTIONS, 
IMPLYING, HOWEVER, THAT THE OVERALL OBLIGATIONS AND 
BENEFITS SHOULD BE EQUALLY DISTRIBUTED. 

3. KLING EXPRESSED THE HOPE THAT EC ENERGY 
COMMISSIONER SIMONET' S DISCUSSIONS IN WASHINGTON WOULD 
PROVIDE THE EUROPEANS WITH A BETTER UNDERSTANDING OF 
THE US ATTITUDE REGARDING CONSUMER COOPERATION. WE 
WERE TOLD THAT, IN THE MAY 16 MEETING IN BONN BETWEEN 
ECONOMICS MINISTER FRIDERICHS AND SIMONET, THE GERMAN 
SIDE ARGUED FOR " FIXING" THE EC POSITION FOR THE OECD 
DISCUSSIONS IN JUNE AFTER SIMONET HAD OBTAINED THE 
BENEFIT OF THE AMERICAN THINKING DURING HIS TRIP TO 
WASHINGTON AT THE END OF MAY. KLING REITERATED A 
POINT MADE EARLIER BY HIS BOSS, ASSISTANT SECRETARY 
LANTZKE, THAT THE GERMANS WANT SIMONET TO GO TO 
WASHINGTON WITH AN EC AGREEMENT IN PRINCIPLE ON 
CONSUMER COOPERATION BUT WITHOUT A MANDATE ON THE 
SUBSTANCE. OUR CONTACT SAID THAT MINISTER FRIDERICHS 
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STRESSED TO SIMONET THE NECESSITY OF THE COMMUNITY 
BEING A " GOOD PARTNER" IN THE US/ EC/ JAPAN DIALOG 
OVER CONSUMER COOPERATION. 

4. REGARDING THE INTERNATIONAL COMPANIES AND THE 
INDEPENDEN GERMAN OIL FIRMS, KLING MADE THE FOLLOWING 
OBSERVATIONS: HE NOTED THAT THE FRG' S CONTINUED 

DEPENDENCE FOR SUPPLY ON THE INTERNATIONAL OIL COMPANIES 

ASSURED THAT THE GOVERNMENT WOULD NOT ACT AGAINST 

THEIR INTERESTS. IN FACT, THE FRG ASSISTED THEM 

BY VIRTUALLY " CLOSING ITS EYES" TO THE " VERY GREAT 

PRICE INCREASES" IN RECENT YEARS AND EVEN AIDING THEIR 

PUBLIC RELATIONS EFFORTS BY STATING PUBLICLY THAT 

PRICE RISES WERE NECESSARY, HE SAID. ON THE OTHER 

HAND, THE FRG WILL WORK TO INCREASE THE COMPETITIVE STATUS 
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OFTHE INDEPENDENT GERMAN COMPANIES, STATED 
KLING. HE NOTED THAT ANY CONSUMER COOPERATION 
ARRANGEMENT WOULD HAVE TO TAKE INTO ACCOUNT THE 
INTERESTS OF THESE " HAVE NOT" COMPANIES. 

5. THIS MESSAGE HAS NOT BEEN CLEARED WITH FUNKHOUSER, 
WHO DEPARTED BONN BEFORE IT WAS DRAFTED. 

HILLENBRAND 
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